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POLOPLAST invests 40 M Euro at Leonding

The plastic pipe specialist achieved a record turnover in 2020

A record turnover of 100 M Euro, which POLOPLAST managed to achieve despite the
coronavirus pandemic in the financial year of 2020, leads to another investment boom at
POLOPLAST. About 40 M Euro will be put into the Leonding premises, which will further
strengthen its position. In addition, POLOPLAST is re-orienting its international strategy in the
field of high-quality wastewater and sewage pipe systems, leading to the generation of
approximately sixty new jobs. And additionally, research and development from Leonding boost
the number of patented innovation projects “Made in Austria™.

Leonding/Austria, 14 April 2021. POLOPLAST is a leading supplier of plastic pipe systems for building
solutions, sewage, water supply, and compound materials. “The increase in investment, in the private as well
as the public sector, and the boom of the construction industry, led to a very high demand for our products”,
comments Wolfgang Lux, CEO, on the record result of 100 M Euro achieved last year. Now, the company is
planning to further extend its development and production facilities in Leonding. Between 2016 and 2020, as
much as 46 M Euro were invested, with another 30 to 40 M to follow by the end of 2025, depending on the
economic developments. “We have deliberately chosen a five-year plan for the investments in Leonding.
These investments will be financed exclusively from cash flow. That is something we are particularly proud of.
This investment package is an excellent starting point for us to continue our exclusively organic business
growth, and to pursue our goal to reach a turnover of approximately 130 M Euro by 2025”, says Lux. The new
investments will allow POLOPLAST to orient its business in a new, targeted direction, and to further
strengthen its position of investment and technology leadership.

High-quality products require mature markets

“We can notch up a very high demand for our high-tech product, the innovative domestic drainage
programme “POLO-KAL XS”, which belongs to the high-end price segment”, reports Lux. “This is why we are
now focussing on our main markets Austria, Germany, France, Italy and Scandinavia. In concrete terms, the
strategic re-positioning means that our applications “domestic drainage” and “sewage” will be enhanced in
Central Europe. We are going to continue to increase our shares in these markets. High-quality products above
a certain price segment require mature markets. The German market in particular harbours enormous
potential for us, as its need for housing is very high.”

40 M Euro and 60 new jobs

Until the end of 2025, annual tranches of investment money will be assigned to the sectors process
digitisation, production plant automation, to infrastructure measures, such as infrastructure development and
extension of existing plants, as well as to development and innovation. “These measures create about sixty
new jobs in addition to the existing 400, and help us to intensify our development and innovation activities
even more”, says CFO Konstantin Urbanides. At present, fifteen employees are working on the ongoing
development of our products so that we live up to our own high standards. In other words, innovation takes
place directly in Leonding.

“Over the next two to three years, new products with a 20-year patent protection need to be taken into
account. For this purpose, we are in urgent need of a plant expansion. It is our aim to make sure that handling
and laying our pipes becomes even more straightforward and safer, while at the same time saving more space,
all that in line with the constant optimisation of product quality. This is the approach that made us leader of
the industry”, emphasises Wolfgang Lux. This requires a lot of technological knowledge at the Leonding
premises, where the company produces for the international markets. The complaint rate at POLOPLAST is
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around 4 ppm; this corresponds to four complaints over a production of a million units. “This places us close to
the quality level in medical engineering, and is the absolute top end”, Lux proudly comments on
POLOPLAST’S high product quality.

250,000 living units per year equipped with POLOPLAST products

POLOPLAST develops and produces plastic pipe systems for building engineering, sewage and water supply
systems. In building engineering, POLOPLAST products are mainly used for highly sound insulated domestic
drainage systems and for high-convenience housing ventilation. In civil engineering, the fields of application
are public hydraulic structures for sanitary engineering and bridge drainage. Among the top reference projects
for POLOPLAST products are the SK Rapid Allianz Stadium in Vienna, the famous landmarks of Linz, the
Music Theatre and the Lux Tower; in the sector of civil engineering, the list includes Frankfurt Airport or the
World Heritage Site of Mont Saint-Michel in France. However, the main share of the pipes is used in the
construction of drainage systems of new and renovated single- and multi-family residential buildings. Our
company equips more than 250,000 housing units per year (2020) with pipe systems. This is as much as five
times the total amount of newly built housing units in Austria.

Sustainability by product innovation

The increasing demand for innovative products in domestic drainage and sewage places enormously high
requirements on POLOPLAST's efforts towards sustainability as well. “Sustainability constitutes one of our
basic virtues even at the development stage; it is, so-to-speak, part of our DNA”, emphasises Lux. “We do not
use composite materials in any of our products”. And the volume of materials used, including the circular
economy, plays another important role at POLOPLAST. At the end of their life cycle, our products are 100 per
cent recyclable, and the recyclate is re-used in high-tech products”, says Lux.

A strong impulse for Upper Austria as a location of business, research and science

“The new investment by POLOPLAST is a clear commitment to Upper Austria as a business location”,
emphasises Markus Achleitner, the Landesrat (member of the Upper Austrian provincial government) in
charge of Business and Research, and continues: “Research and development, innovation and
technologisation are the decisive key factors required to score with products and services in the international
markets. Only those who strive to implement new developments today, will be able to offer promising
modern jobs tomorrow. Only those who show innovation today, will be able to stand their ground in the
export markets even in difficult times.”

This is what politics and successful companies, such as POLOPLAST, place their stakes on. This is the reason
why Upper Austria isamong the most innovative business regions in Europe. A unique network of
technologies with centres of technologies and competences, cluster and industry networks, the Upper
Austrian university of applied sciences, polytechnical schools, and the Johannes-Kepler University, interlinks
think tanks and companies. “I regard POLOPLAST’s decision to make new investments and its commitment
to the Leonding location as a strong motor for the entire business region, but particularly for Upper Austria as
a Plastics Centre. Beyond that, sixty new future-proof jobs will be created”, says Landesrat Achleitner.

“The plastics industry in Upper Austria already reaches a turnover of approximately 11.5 billion Euro, which is
half of the industry’s turnover nationwide. Upper Austria as a plastics location comprises 220 companies,
among them numerous internationally successful firms, such as POLOPLAST, with a total of approximately
38,000 employees. It is particularly the Upper Austrian plastics industry where the topics sustainability and
circular economy are firmly established. In this manner, they also play an important role in our new Upper
Austrian business and research strategy #upperVISION2030“, emphasises Landesrat Achleitner.

“Synergies between economy and science are what is needed for a location to be successful. The plastics
cluster of our Upper Austrian business agency “Business Upper Austria”, which includes POLOPLAST as an
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active member, offers the optimum foundation for such synergies. With POLOPLAST's decision to continue
investing in its Upper Austrian premises, we have moved a large step ahead in a direction which will let Upper
Austria emerge even stronger from the crisis,” emphasises Markus Achleitner, the Landesrat in charge of
business and research.
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Photo caption 1:

POLOPLAST CEO Wolfgang Lux and CFO Konstantin Urbanides announce new investment package for the Leonding premises.
Photo caption 2:

The POLOPLAST management, Wolfgang Lux and Konstantin Urbanides, seal the new investment package for the local premises,
together with Markus Achleitner, the Landesrat in charge of Business and Research

For further information, please contact:
POLOPLAST: Wolfgang Lux, Managing Director / CEO
Phone: +43 732 3886 221, e-mail: lux.wolfgang@poloplast.com

About POLOPLAST

The Upper Austrian plastics specialist POLOPLAST is among the European branch leaders in the area of manufacture of high-quality
multiple-layer pipe systems. And leadership in technology and innovation have always beenits central issues. In domestic installation,
POLOPLAST stands for modern building solution systems for wastewater and ventilation. In the field of civil engineering, the
company is a partner of municipal infrastructure, sewage and water supply boards. Innovative strength, outstanding product quality
and operative excellence have helped the company to develop from a regional niche supplier to an internationally oriented business.
A path of success, impressively confirmed by an export rate of more than 60%. With POLO-KAL XS, one of the most renowned brands
in the pipe branch, POLOPLAST again set a new standard of domestic wastewater disposal and initiated a new era. The POLO-ECO
plus Premium sewage pipe system that was developed to be used in the demanding area of hydraulic structures for sanitary
engineering, offers a high level of safety and a service life of more than 100 years to municipalities, planners and converters.

In 2020, POLOPLAST, a Wietersdorfer Company with its headquarters in Leonding and with several European sales agencies, with
about 400 employees, reached a turnover of 100 M Euro, a new “all-time high”.
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